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Auditing Concern "TSODNISA" Ltd

41.Vazha-Pshavela ave., Thilisi. Georgia. Identification code 211344188

Tel.: 239-33-50 E-mail: nfoiitsodnisi,ge

Independent Auditor’s Report

{3 the review af finaniial siatements of "Standard Inswrance Georgia”, J5C)

We have audited the sccompenying financial statements of "Sranderd lnsurance Cieorgia®
18 (the “Company™), thal comprise the statemenis of financial position as of 3| December
2014, Statement of Comprehensive Income, statement of chanires in Sharcholders’ equity
and cash flow statement for the calendar vear thal ended December 31, 201,

Manzgement i responsible for the preparation and fr presentetion of these finuncial
sialements in accordance with Intemationsl Financial Reporting Standards (TFRS). This
responsibility includes: designing, implementing and mazintaining imtermal contral relevant 10
the preparation and faic presentation of the finuncial statements - which are free from the
misterial. misstatement of the ceal situation neither due to fraud, nor eror; relecting and
applying appropriate accounting policies; and meking accounting eslimates  that wre
reasanable in the circemstances. Our responsibility i, 10 express un opinion an Lhese [inancial
statements, hased on our audit. We have comluctad our avdit in accordence with Intermnaticasal
Standards on Audiling, Those standards tequire that we comply with elsvant cthicil
reqquisements and plan and pesform the awdit to obtain reasonahic assurance, that the Bnancial
statements - are free from material misstatement of facts and alteration of existing reality. An
audit invelves performing procedures o obtain aedit evidence about the amounts znd
disclosures in the Mpancial stetements. An audit also includes evaluating Lhe approprislensss
of accounting principles used and the reasonableness of accounting cstimates mads by
munagement, as well 25 evaluating the eversll presentation of the finuncial statements. We
helicve that the audit evidence, we have obtained, is sufficient and appropriats 1o provide 4
kasis far our opinion.

In our opinion, the financigl smatements have been fairky presented in all material: respects
resarding the Gnancial position of the Company as at 31 Deccmber 2014; and its Financial
performance and it cash tiows [or the period rom 01 Jenuary 2014 7031 December 2014, in
accordence with Internativnal Financial Repoming Standards,

Giporge Tsersvadzs

June 2, HHE
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JSC "Standard Insurance Georgia™
Statement of Onancial position
for the perind that cnded December 31, 2004

Asgets

Total Current Assels:

Cash ond Cash equivilends

Trwle Bersivibles -0 erment Parl
Uitkar recaivishles froan reinserance
Inventory

PMrepaid reinaurance expenscs
P'repeid Expenses and Prepaid Taxes
{rher curment Asssts

Total Mon-current Asseis:
Fined Asseis

Inlempible Aksels

[efernesd 1ax

TOTAL ASSETS:

Liabilities and Shareholder's Equity

Taotal Current Liahilities:
Payables to insurance coeditors

5% [BME Resernve

Puyables o reinsurer

Delered incoms from insunmee
Delerred ingoms from Keimsurance
{her current lizbilitics

TOTAL LIABITLITIES:

Share Capital

Accurmulated Profit / (loss)

TOTAL SHARCHOLDERS' EQUITY

TOTAL LIABILITIES AND
SHAREIOLDERS' EQUITY:

Dirgcior

Heed . of Finance Department

Balance as of

Balance gt of

S12:22014 L1223
L4182 A2 425
1507, 764 89,576
10054, 561 831,878

1§97 £UTS
il 205 1,717.521
3551 3,11
277125 [ EAULE
101,456 00 094
T.a37 L2
214,356 323 149
4 TR L& 10
317939 Z1L47s
123,550 4y, 142
1745758 1253758
124,705 2404580
“nhid TE325
117,957 R
4,204 26 4,045 6,28
4 AZILO00 4,480,000
(2,667 088 (2423 43a)
1,812,912 1.957,174
A INT AT 0003510

Motes

1aa
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JSC "Standard Tnsurance Georgia”
Statement of Comprehensive Income

for the twelve month period that ended December 31, 2014

Woritken Przmium

Changes in UPE (Bl

Reinsurinue Expenses

Insurance clains

part of reingurer in Insursmee cluims
IBWE. Reserva

Gross Profit (lossh:

Comimission Expenses (CApents und Brokess)
[ncomie T TeiMsUrance Cemmission
{Mher ingume from induiEiee activity
Total Profit from Operations:

Adminiztrtive expenses
Total operating expenses

Finuneisl Inkome
Finzncial Expenses

Crains/{lozses) ffom curreney gxvhange and other Income

Profit before Tax:
Errofic Tax:

Profit aficr tax;

Net Profit / (Loss) from Regular Activity

Dirgotor
Head of Finence Department

204

5 2R2. 31
461,604
(2.828,303)
12, 131952
W3 HT1.35
(T4476}
§012.505
L e B
153,802
265,351
1,044,978

(1E53RLT)

[LAS5HLT)

103,557

{28,TET)

(36,070

10K, 1497
(L#4.262)

(144,262 )

2013

4,330,086
£1, 190,361
(1,8535,141)

(B3R, 884)

103 460
{16,317
525049
{52343
16442
133,25K
T3z 407

(557,069
(UL (1]

127,206
B0, B04
(446,852
(28,520}

(183833}

(18,332

_‘_‘q_'\.
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JSC "Standard Insurance Georgia®
Statement of Changes in Equiny
far the that ended December 31, 2014

Balanceas ot | Janunry 2013
Izzue of Shares

Retained Earnings

Balance as at | January 2014
Izzue of Shares

Fetainsd Earmings

Balance as af | January 2015

Clirector

Head of Finance Department

Revaluation Fletabmed
Share Capital R e Total:
b D0 (2,504, 4%3) 1. 975507
(LR 332 (18,333
A B0.000 (2,522,826) 1.957.17d
(144,262 {144 2R2)
B0, 000 (2,667, 08R) 1512912
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JSC "Standard Insurance Georgia”
Statement of Cash Flows
for the twelve manihs period that ended December 31, 2014

2014 1_|3'[3-
Cash Flows from Operuting Activitics
Insurence Premium Raceivead E T 2,200,067
Cash relmbursed by reinsurer for claims LErE 344
Cesh received [nom suved propemy 100,33 47,775
Cush received from reinsunincs commission 34,293 2L21E
Cush received from other operating scliviliss H5
Reinsurance Premiums Peid {IRE,380) (TA0,592)
Clzimms Maid [ LHY1LIDGR) a0,
Cash Paid for selary (08,387 (506,451
Cash Paid for Profit tax (Tax from interests) (2113
Cash Paid for taxes (IU%R1T) [15%RES)
Cazh Paid for Bank Charges {2153} {2507}
Cazh Paid for Hent (130 530) (T1E81Y
Cash Maid [or consulting and audic services (19,685} (HESKES
Cash Paid for brokers and eeents [L24.056) (35,036}
Cash Paid tor communicalion expenses (24.TIT) (20,657}
Cagh Paid for stationary exponzes (13,560 i4,414)
Cazh paid 1o 2imployess as edvanceos {26) {50
Cash paid to other operating activities [L05.650) (28,027)
claims s (3 REY]
Met cash provided (used) by ppersting nctivities 251,244 (1858110
Cash Flows from Investing Aviivitics
Cash paid for purchase of fixed ozseis {80 05E) (E4EL1)
Lish received from sale of fixed asseis 2413
Lash puid For purchase of Inszngible assels {1, {2, 50HK}
[ntcrest fiven bank deposits 103,173 120643
Shect tzrm oans issued 29,943
Met cush provided (used) by investing uetivities 42,547 142,554

Cash Flows from Financing Activities
Cash from inerzase of Share Copilal
Beceived short term losins



Mt eush provided {used) in financing activities

Increase f Decrease of cosh ows from exchange 12.875 13530k
rute

Ineresse {decrease) In cash during the period 305,686 D445
Cash balnnee ut the besinning of the periad 112428 1,007,947
{ash balanee at the end of the period 2,418,114 L.12419

,,-f_
C&hﬁaﬂnv

Ehreclor

Head of Finance Depurimant
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JSC "Standard Insurance Georgia™

Explenstory Motes to finencizl statements

a1

for the tvelwe month period that eivded December 21, 2014

I. GENERAL INFORMATION

Joint Stock Company “"Standard Insurance Georgia” (hereinolier referred 1o as — the
company ) was registered on November £, 2007 by Thilisi Tax inspection (old Tbilisi region).
Legal address of the company is #39 Kandelaki Ste, Thilisi, Georgia, 0105, Tax Identification
MNumhber #204340274. The company is not registered as & VAL paver and is setled as a tax
payer in Thilist Tax departmeant.

The company is 100% owned by Joint Stock Company “Crangapa Crpaxosasnc™
Baku.

The company has no subsidiary comapaies. During the preparaion of the financial
statements Nariman Gurbanov was represented bs company’s director. The main economic
sctivify of the company is insurance and reinsurznce. The company hold imsurance and
reinsurance fisence from MNalional bank of Georgia, as well as license in health insurance and
reinsurance,

2. BIGNITTCANT ACCOUNTING POLICY

Here in after is presented the significant accounting Policy — according to which, these
Financial statements have been prepaned.

Tnxprance Premivm Revenue

Company produces, sccordingly gets the revenue by Insurance policy sales, The
revenus from Insurance Policy (with the sccuracy up to one day), i3 recopnized as the @armed
revenus which is determined by the Company - within the validity period of the insurance
policy. Company - {rom the very moment of issusnce the lnsurance Palicy, recognizes the
overall sum of insurance premium - as the earned revenus; whersat, through the correction of
upearned lnsurance Premivmn Revenue - makes the subsequently equal redistribution in
aceordance to periods (with the exacmess up 1o each day).

Revaluation af the Foreign Currency

Functional currency and Accountable cumency — gre the constituent in the Financial
statements as the member of Companies - group accordingly takes place in cstimation of
cumency consumption in the primary/initial economic environment, where Companies  are
performing (Functional Currency).

The financial calculation of transactions in- foreign currency  in accordance to the rate
of Functional currency, occurs on the day of the operation - aceording to the exchange rate of
the day, As the result of mentioned above operations, at the end of the year after
estimation/calcelation of the financial assets and liabilities, which have arisen in the
transactions in foreign currency - in accordance 1o currsney exchange rate (corresponding (o
vear - end); both, the Profits and Losses, will be reflected and recorded in profic and loss
gocount; except the capitalized - Profits and Losses ele,
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GEL exchanpe rate in refation 10 other main curmencics:

31122013 - USD 1'=1.7363 GEL ELIR /1 =2.389] GEL

ILI2.2014 - USD 1= L8636 GEL EUR 1=2.2656GEL

Fived Asxets

Company accounts Fixed Asscts in accordance to the Historical( initial) rate - &t the
same time considering the depreciation factor. The Historical cost detects  expenditeres,
which are in direct connection to acquisition of the Fixed Assets. Subsequent costs are
included in the asset-halunce; or are recognized as the separate asset; if exists the possibiliny -
that its link with the future Economical profit af the asset will be directed towards the
Company - snd also, there is possibility to estimate of Asset’s value in future, All the other
expenditures, which are connected with repairing and technical services will be presented in
the corresponding repont on profit and loss. The caleulation ol depreciation of Fixed Assets -
occurs through the conststent write off their initial or revalue price down W liquidation valuc
— during the period of their usetulness: see:

- Repairing of the rented Fixed Assels — 5 yoars;

- Transport 3 vears;

- Office equipment — B-10 years;
- Computers and the other

communication devices/'equipment —4-3 years;

- The vther Fixed assets 3-5 vears;

Inrangible Assers
Livenses

The licenses are raflected according Lo the initial cost, The licenses have the unlimited
available terms of use and are registered in accordance with the initial value. These assels
have an indefinite uselul lile, in which case Licences are not amortized.

Soffwara

The expenditures for Software development covers revenues of specialists and the
corresponding part of redistribotable overheads.
The expenditures for working up Software, which are recognized as assets, are amartized
during the period of their usefulness{not mare of 10 veers), The expenditures, which are
directly linked to individual program product-processing {medical-cere insurance progpram
"Eskulapi"}: which more than one vear will be controlled by the Company and approximately
the received meome will be higher than the self-cost and will be recorded in the section ol
Intangible Assets.

The expenditurcs for Software development covers revenues of specialists and the
coresponding  part of redistributable overheads.
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The expenditures for working up Software, which are recognized as assets, are
amortized during the period of their usefulnessinot more of 10 years).

Aceounis Receivable from Insurance Activities
Accounts Receivable from the Insurance activities represents assets with the fixed or
defined payments. It arises from the  direcl servicing of a client by Company - which are
subsumed of current assets; except the assets, which are discharged [for the period more than
a year and a half (these Kind of assels are classified as the long-tenm assets). Accounly
eceivable from the Insurance activities are represented in balance, by the amizle - Current

Demands Towards Insurance Aclivilies (note 4).

Liakilitiey fo fusurance Creditors

Liabilities towards Creditors of the Insurance at first are reflected secording to fair
value with the deduction of Diepreciation reserve.

Furire Periods! Tasurance revenne

Company transters Profits (rom Insurance policy the contracts into Balance - aricle
“Thffered income from insurance™.

3. CASH AND CASH EQUIVALENTS

In aceordance o the situation on December 31, 2014, cash and cash equivalents of the
Company had the following structure:

December 31, December 3,

214 L3

{GEL) IGEL)

Cash O Hand 12632 144
Current Bank AccoLnis 2GR ] 200159
Term Depisits 1895495 150 206
419114 1112424

In the financial period of 2014 the Company has possessed the deposits in 4
following  banks of Georgia: “KorStandard bank™, “Bank Republic”, “Halyk Bank” and
“Dank of Georgie”. The company deposits monetary funds into banks in compliance with
requirements of rule, enacted by the Mational Bank — “About Placing and Investment of
created reserves of Insurance, according to the Types of Insurance (excent for life
Insurance™). .
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4. RECETVABLES FROM INSURANCE ACTIVITIES

In accoedance to situstion on December 31, 2014, cash and cash equivalents of the
Compuny (considering Bad/questionable Debis) had the following structure;

Decembrer 31, December 31,

2014 2013
(GEL) (GEL}
Recoivahles from Insurance activities | Ceseo] T2E9TT &3
Receivubles from Insurance activitics {propemy) 08925 64323
Recoivables from Indunsnce aclivities (healih) EELA S 405037
Receivables fram Insurance activitles {aviation) 5173
Recsivebles trom Insurance activities {lizhility} 31,847 17,154
Feceivables from Insurance activities {vunga) r i 549
Receivables from Insurance activities {iravel} 24096 5§2
Receivibles from Insursnee aclivities {contnirery 174
Receivitbles from Insurenee activities {other) 1578 15,766
1307, 766 651976
3. OTHER RECETVARLLES FROM RETNSURANCE
December December
3, 2014 31, 213
(GFEL) (GEL)
Receivables from reinsurer fbom reimbursed cleims G952 ATHHOT
Beceivable from reinsurance commission 3320 ITER 0
L094,56] ESLETR

According to-the year 2014, the key pant of the company's requirements have been
the requirements towards reinsurer, and simultancously to founder of the company
“Crangapr erpaxosanne™ (Baku) - who has claimed and insisted on commission fees out of
reinsurance and reinsurer share in compensational losses. The Company's insurance covers
not only medical risks insurance, but every other type of risks insurance are provided
regularly.

& INVENTORY

In accordance 1o the sitwation on Devember 31, 2004, inventory stocks (of materials
and capital equipment) has been equal to GEL 18971 from this amount. sum of GEL 2331
have been applicd for covering the cost of plastic insurance policy, 16134 GEL comprised
the price of the car that was supplied to the company &s a result of insurance claims and to
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the end of the vear the sum of GEL 486 has been on the balance of Company - as stock of

fual.

7. REINSURANCE COSTS OF FUTURE PERIODS

The structure of Company's reinsurance of costs - concerning the futere periods - is

ithe [allowing:

Fueinsurence costs of future periods (Casco)
Reinzursmes ol fidure periods {properiy]
Remsurznee of fuiore periods (healds)
Meinsurance of futire periods {aviotion)
Reinsurance ol fuure periods {aecidant)
Reinsuranee of leure periods {cargo)
Hetmsurance of [ewre perieds (mannes isurance)

Reinsurance of fumre pericds (other)

December December
1. 2004 3. 2ma3
(L) ialL
S22 .24
133,361 i

4407
118 %H 1,289 268
= [
220K INER
2,054
[43,824 L1244
464,203 1,717,821

Reinsurance costs of fulure periods are expenses for the Reinsurance Palicies, having
an acting-validity, covering the next accounting period - ingluding the revenues {accordingly
expenditures ton), which are alsa falling under the following aecounting penads.

8. INTEREST ACCRUED ON DEPOSITS

Interest Accrued on Deposits in Benk Republic
Interest Accrued on Deposits io Kor Standerd Bank
Interest Accrueed on Deposits in Halvlk Bank

Interest Accrued on Deposits in Bank of Ceorgi

December 31,

[ecember 31,

4 i3
[GEL) (GEL)
4 P
147y 2113

1208
81
LR.L 5120
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4, OTHER CIURRENT ASSETS

Advances

IJue from employees

Prepaid property and offer taxcs
prepaid profit taxes

prepeid income tuxes

prepoid expenses CAgents and Brokers)
Frepaid rent

Oither currenl asseais

December 31, December 31,
014 W3
{GEL) {=EL
A 21kx 23512
L0735 561
e 451

5443
LA™
68,263 41,238
7457
143638 137459
117,125 [H%937

10. FIXED AND INTANGIBLE ASSETS

By December 31, 2014 structure of company™s fixed assets was the following:

Computer and

Fivtures ancl

lm’;::mﬁltdm Vehicles  Communieation  firtings and Other In':a;:ﬂglc Total
culpnrenl Flxed assels

[CrEL} [LrEL] {GEL) (GEL) IGEL) (GEL)
st
At | Jarmary 2004 3M.753 22 957 108,360 A05EG 13,537 312,158
Additions R 3] 542 ER 0167 2300 46,083
Readuetives 14460 2. 300 200, fiBi
At ] Necember 214 62,351 SiA413 l]uﬂﬁ £5,4585 13837 539,283
Mepreciztion ond Impoirment
At Irnuary 2003 57,505 29,345 L7081 34584 54lA 204542
Mprecintinn Charge B46 1,005 13,324 5,085 LETS 1,040
Disprimals 13,638 QL0 F4A25E
Carrving volue at 31 December 2014 2050 40,162 14855 25505 6,547 105023
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11. DEFFERED TAX ASSET

Deferred fax assets are recognized, when it is probable | that sufMicient taxable profits will be
available - apainst which the deferred Lsx assets can be utilized, It s importunt 1o take into
account  the judgment of company’s management aboul the tax planning strategy - if the
future taxable profils can cover the previous years” tax losses in the consecutive vears,

By the end of 2014, delfered tox ssset had the following structure:

careying . fEIRRarary Scame Tt i
FriH T = aliTErerea s firds e
J0i4
FACHETt plongamid 101,486 88,425 (13,061 154 (L0
cquipment
[Fl.-:'lﬁg'-ltll.t' asEelks T:S:ST jﬁg-ﬁ i l.D'l-.E_] | 5% |,E"F|] }
_Tax o curmy-lorwsands 5 Ladd3376 1:.‘-1‘1-5:.3_7‘5' 13% 4 R
Totnl: 109,023 1,530,390 1. 430,373 114,550

12, LIABILITIES TO INSURANCE COMPANIES

Asper December 31, 2014 liabilities to the insurance companies comptised of 317 939
GEL. This amount mainly comprised of lisbilities to medical service providers (hospitals),

12, IBNERE Reserve

As per December 31, 2014 TBNR reserve of the company had the following structure:

Devember 31, December 34,

2014 im3

(GEL) {GELJ

TRMR Fesarve 123,654 49,152
123,659 49,182

14, LIABILITIES TO REINSTURANCE COMPANIES

Liabilities to reinsurance of the company amounted to 1 7435 788 GEL by December
31, 2014, The main part of this habilities comprised reinsurance liability to sharcholder and
reinsurer, JSC  Cranpapi Crpdxosasne,
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15. DEFFERED INSTTRANCE INCOME

Deferred ravenue from insurance (Cazco)
Deferred revenue from insurance (property)
Deferred revenue from insurance (health)
Deferred revenue from insurance (&viation)
Dreferred revenue from insurance (cargo)
Dreferred revenue from insurance (travel)
Deeferred revene feom insurince (container)
Deferred revenwe from insurance (lizhiliny)
Dretorrod revenwe from insurance (maring)

Deferred revenus from insurance (other insurance)

004 2013
(GEL} (GEL}
g43, 102 12,366
160,915 251,960
284,100 395,764
117,803 1,291,926

NI 4,903
4281 3,143
LREL]

24 08y

0,415

F74.628 LR
1,942,765 2AM4366

16. DEFFERED INCOME FROM REINSURANCE COMMISSION

Deterred revenue [rom reinsurence commission (Cisco)
Deelerred revenue from reinsurance commission (property)
Dreferred revenus from reinsurance commission (aviation)
Deferred revenus [rom reinsurence commission (caren)

Dreferred revenue from reinsusince commission (ather insurance)

17. OTHER CURRENT LIABILITIES

214 23
(GEL) GEL)
14.072 2]
1800 15274
2357 2336
G135 yI2
716 3,708
4i5,454 T2 523

2014 2013
GEL) (GEL)
Creditors 7174 14534
Accountable persons 36l Til
Income Tax 3.AT5 411
Reverse Charge VAT 440 218
hher tuxes and Penalties 150
Fayables lo brokers and agents 07,095 15,428
Orther current Thabilities 5.720 11,790
117,457 343
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18 CAPITAL

As per December 31, 2014 share capital of the company comprised 3480000 GEL. By
the time financial statements were preparcd the only shareholder of the compeny was he
Juint Stock Company . Cranaapa Crpaxosanue” Haku, Azerbaijan,

19, EARNED INSURANCE PREMITUM

Chunpes in Uneamad Premiom Reserve (Casoo)
Changes in Unezmed Premium Reserve (hank gusrantee)
Changes in Uneemed Premium Reserve (property)
Changes in Unearned Premium Reserve (health)
Changes in Uncamed Premium Reserve (cargn)

Changes in Unearmed Premivm Reserve (aviation)
Chenges in Uneamnad Premivm Reserve (Liability)
Changes in Uncamed Premium Reserve (travel)

Changes in Unezmed Premium Reserve {2ccident)
Changes in Uneamed Premium Reserve {contziner)
Changes in Unearmed Premium Reserve (marine responsibility)

Changes in Uneamed Premiam Rescrve [other imsumanee)

20. UNEARNED PREMIUM RESERVE

Changesin Unearncd Promium Beserve (Do)

Changes in Uncamed Premivm Reserve {[roperty)

Changes in Unserngd Premiom Beserve [Health}

Chonpes in Unearied Premium Beseove (Carga)

hunges i Uncarned Premium Reserve (Aviation)

Changes in Unesrned Premium Reseove (Liabilisy]

Changes in Uneamed Premiuny Beserve (Travel)

Chunges in Linearncd Premium Reserve (Aceidenr)

Chenges in Uneorned Premium Reserve {Container)

Chunges in Uneasned Premium Reserve {Marine responsibiling)

Chenpes in Unearned Premium Reserve ((Mher insaranech

204 013
[GEL] (GEL)
416002 R1LETY
13RKET 280,004
20 T 1,163,254
30342 30,245

405, a4 2060302
72418 41,087
22209 7,51
24n U3t
10, 832
2463
|98, 555 28,050
5,242,350 4530084
2014 2013
(GEL]) (EL)
[332,536) (193547
L1, 46 220350
(188.334) (209,393
I&LT [42503)
1,173,033 9o TG
RIEHLY
{1.220) {3,14%)
1.833
(8.345)
(4415}
[35,220) 43,061
461,604.00 (1.1949.361)
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21. REINSURANCE EXPENSES

2014 2015
(GEL} (GEL}
Reinsurance Expenses (Cusco) 15265 190,843
Reinsurence Expenses {properly) iz 456 527741
Reinsurance Expenses (carga) 55,158 1712y
Reinsurance Expenses (accident) 3539 4,804
Reinsurznce Expenses {aviztion) 2,075,525 I1163,234
Reinsurznce Expenses {marine) 31,683
Reinsurance Expenses (health) 149796
Refnsurance Expenses (omer M i
Insurance}
21,528,503 1565, 141
22, INSURANCE CLAIMS
004 013
[GEL] {GEL)
Claims paid {Casco) RAT038 37006
Claims paid (Properny) L2114 F&310
Claims paid (carge) 1§z 2,079
Cleims paid {travel) [
Claims puid {container) 37,594
Claims paid (bank guarantee) &)
Claims paid (responsibility) 300
Cluims paid (health Insurance) L3473 24260
2131932 528,844

23. COMMISION PATD TO AGENTS AND BROKERS

Dwring the reporting period commission expenses of the company mainly consisted of
paviments 1 agents who esmed insurance contracts for the campany. Commission cxpenses
usuaily represent fixed. one-time contrectual payments that are basically connected to new
insurance comiracts. Company systematically records such expenses, in the EVELY  mament
when services are received.
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24. OTHER INCOME FROM INSURANCE ACTIVITIES

During the reporing period other income from insurance of the company toraled to
295381 GEL. Other income from insurance activitics represented incomes from saved
property — 34436 GEL and revenues rom regress - 111605 GEL.

25. OTHER AND ADMINISTRATIVE EXPENSES

Salary

Reni Expenses

Uinlties and Communication
Consulting and Audit Expenses
Deprecialion

I'zxes and Penallies

Bank charges

Representitive Expenses
Expenses for fusl

Insurance

Crher administrative expenses

2004 2013
(GEL) (GEL)
Ti4.324 014707
(35,032 o737
AR.A5L 31434
29 655 +1186G
40,046 a4, 357
L,nGR7 11,550
2353 2,549
aai 10,442
8,204 12046

15,250
TI622 W 850
1,155,817 QAT E4

26. FINANCIAL INCOME AND FINANCIAL EXPENSES

During the reporting peried, Financial Income of the company mainly represented
zcerued interest from deposits and current interest hearing accounts, Company kept Interest
bearing accounts and deposits in different commencial banks of Georgia.

2014 213
{GEL) (GEL}
Korsmandand Bank 76982 Til.516
Bank Eepublic 15,014 A3 5KR
Halyk Bank 31BN
Bank of Georgia S.Red 3310z
105,857 127,20
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27. PROFIT LOSS FROM TFOREIGN EXCHANGE AND OTHE
INCOME/(EXPENSES)

2014 2113
(GELD (GELS
Profivloss) from foreign exchange 392 135434
Profiutloss) from sales of fixed
4,881
L :
Bad Debis 131}
Bad Debis [rom ingerance debtors {26770
Cther Incomes / (Expendinires) 1.200) (75,325
{IH.TRT} ol
28. PROFIT TAX EXPENSE
24 2003
(L) IGELY
Profit before profit o L3R070) [16:452)
Applicable tux rate 1545 15%%
Theoretical income tax {5410 (7028
Eifect of changes in not recognized deferred lux and tax {4600 (31453
effect of expenses that are not includs for 1ax purposes :
Profit tax expense 108,193 (285200

29, GOING CONCERN

According to the Internaticnal reporting Standards, current financial stutements have
been prepared on the principle of going concern, which means that a business will remain in
aperation for the foreseeable future. The principle meaning is - that the redlization of the
assets and liability fulfillment goes in the normal process of business,



