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INDEPENDENT AUDITOR’S REPORT

Tolthe Owners and the Management of JSC Hualing Insurance:

Report on the Audit of the Financial Statements

Opinion

We| have audited the financial statements of JSC Hualing Insurance (the Company) which comprise
the statement of financial position as at 31 December, 2018, and the statement of profit and loss and
comprehensive income, statement of changes in equity and statement of cash flows for 31 December,

2018, and notes to the financial statements, including a summary of significant accounting policies.

in our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2018, and its financial performance and its

cash flows for 31 December, 2018 in accordance with International Financial Reporting Standards
(IFRE).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit|of the Financial Statements section of our report. We are independent from the Company in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our
audit of the financial statements in Georgia, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit
obtained is sufficient and appropriate to provide a basis for our opinion,

Additional Information

Management is responsible for the other information. Other information comprises Management Report
Prepared in accordance with the Law of Georgia on Accounting, Reporting and Auditing (but does not
include this financial information and our auditor's report thereon), which is expected to be made
available to us after the date of this auditor's report. Qur opinion on this finaricial information does not
cover the other information, including the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. In addition, we are required to €xpress an opinion whether certain
parts of Management Report comply with respective regulatory normative acts and to consider whether
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the Management Report includes the information required by the Law of Georgia on Accounting,
Reporting and Auditing.

We will issue our updated report where we will either state that we have nothing to report in respect of
the above or describe any material misstatements identified by us in the Management Report based on
our knowledge of the reporting entity and its circumstances, which we obtained during our audit. Our
updated report will include also our opinion mentioned in the preceding paragraph.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financiz| statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management wither intends to liquidate the Company or
to cease operations or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatements, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with 1SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decision of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism through the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate o provide a basis for our opinion The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, misrepresentations, or the override of internal controls;

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management:

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt of the Company's ability to continue as a going
concern.
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¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

No other matters were communicated with management,

We have also provided management with a statement that we complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be though to bear on our independence,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

The engagement partner on the audit resulting in this independent auditor's report is David Gvetadze,

February 05, 2019

Thilisi, Georgia
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FINANCIAL STATEMENTS

JSC Hualing Insurance
Statement of Fina ncial Position
As at 31 December, 2018

In thousands of Georgian Lari

NOTES  34-Dec-2018 31-Dec-2017

Assets i
Cash and cash equivalents 5 368 4.307 ;
Amounts due from credit institutions 6 6,036 - '
[nsurance receivables 7 2,097 =
Reinsurance receivables 8 192 - il
Reinsurance assets 9 1,914 - i
Deferred acquisition costs 8 - !

Intangible assets 24 - 4
Property and equipment 25 -
Other assets 49 . '
Total assets 10,713 4,307
\ ks
Equity

Share capital 10 4.300 4,300

Retained earnings 1,460 6

Total equity 5,760 4,306

Liabilities

Insurance contract liabilities 11 2,568 -

Other insurance liabilities 12 1,898 -

Deferred commission income from reinsurance

contracts L a1 )

Deferred Tax 7 -

Other liabilities 14 329 1

Total liabilities 4,953 1

Total equity and liabilities 10,713 4,307

On behalf of the Management:

Director /
February 05, 2019 A ‘j

t/('rf
Thilisi, Georgia il

The notes on Pages 10-31 form an integral part of these financial statements. The Independent
Auditors’ Report is on pages 3-5
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JSC Hualing Insurance
Statement of Profit and Loss
As at 31 December, 2018

In thousands of Georgian Lari

- v . _-_‘—“—-—_‘_ﬂ—-_'—
Gross written pPremiums on insurance contracts 15 5442 =
Remsurers share of gross written premium on 15 (2.738) =
Insurance contracts
Net written premium 2,704

Changes in Unearned premium reserves 15 (2,351) -
|ies1;':1rs\‘FLEIEr:rs portion in unearned premium 15 1904 -
Net insurance revenue 2,257

Net insurance benefits and claims paid (79) =
Net change in insurance contracts liabilities 17 (202) g
Net insurance claims (281)

Salaries and other employee benefits 18 (324) -
General and administrative expenses 20 (144) -
Depreciation and amortization expenses (1) -
Interest income 16 491 8
Fareign exchange and translation gain T3 -
Other operating expenses 19 (281) (1)
Other expenses (246) 7
Total claims and expenses (527)

Profit before tax 1,730 7

Income tax (charge) 21 (275) (1)

Net Profit and total comprehensive income for the period 1,455 6
’

On behalf of the Management:

Director
February 05, 2019
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